Invest in your child’s education

post-secondary education is becoming increasingly more
expensive, which is why it's important to start saving now
for your child’s future education costs. A Registered Education
Savings Plan (RESP) is one of the most effective ways to save for
your child’s post-secondary education. Benefits of an RESP include:

¢ Tax-sheltered growth: Although your contributions
are not tax-deductible, all your investment income
generated in an RESP is tax-sheltered as long as it
remains in the plan.

e Tax savings: When money in an RESP is used to pay
for your child’s post-secondary education, it is taxed
in the child’s hands. The child may pay little or no
taxes on the money.

e Government contributions: As a savings incentive,
the Government of Canada offers several grants

including the Canada Education Savings Grant (CESG),
Additional CESG, and the Canada Learning Bond.

CIBC has a variety of RESP options to suit your individual needs.

_V|S|t your local CIBC branch or visit www.cibc.com for more How much will it cost for my child
information on CIBC RESPs.
to go to school?

Canada Learnlr?g Bond _ Years until  Egiimated future post-secondary costs*
The Canada Learning Bond is a Government of Canada program post-secondary :
that provides an initial contribution of $500 to help you start U Living at home  Away from home
saving for your child’s post-secondary education. And, your child 2 528,500 $57.000
could earn $100 every year until he or she turns 15 years old, 6 $34,700 $69.300
to a maximum of $2,000. 10 $42,100 534,200
Your child is eligible for the Canada Learning Bond if: 14 $51,200 $102,400

* He or she was born on or after January 1, 2004 18 $62,200 $124,500

* Your family receives the National Child Benefit For 2xample: if you have 10 years before youi child starts

post-secondary education, you would need io save 342,100

. ] . (it your child plans to live at home).

* Your family’s after-tax income is $40,970 or less *Costs are based on the estimated cost of education at
$6,000 a yeal for a student living at home and $12,000 a yeai
for a studeit living away from home. Cosis include tuition fees,

Supplement or

To start receiving the Canada Learning Bond, you only have

to OD?n an RESP. If V?” quallfy,lyou will recei"e, th? Canada books, and, for living away from home, rent. Based on a 4-yea
Learning Bond even if you don’t make a contribution to the RESP. program. Assumies that the cost of education increases 5%
To learn more about Canada Learning Bond, visit :nnua!_l:;:\sll fngpnels iR
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The information in this article is general only; it is not intended as specific investment, financial, accounting, legal or tax advice for any individual. Clients are advised to seek advice regarding
their particular circumstances from their personal tax advisors. CIBC is not responsible for any errors or omissions




